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Highlights

Global: Markets closed mixed on Friday as investors weighed a hot CPI print,
record-low consumer sentiment, and the weekend peace talks, which ultimately
failed to deliver any breakthrough. Even so, the S&P 500 still posted its strongest
weekly gain of the year, recouping almost all the losses suffered since the US-Iran
conflict began in late February. Oil prices gaped higher this morning after Trump
said the US will conduct a full naval blockade of the Strait of Hormuz. On the
geopolitical front, US Vice President Vance said on Sunday that the talks ended
without agreement. With the two-week ceasefire announced on April 7 now
already halfway through, the risk of renewed conflict remains elevated, which
should keep oil prices well supported in the near term.

On data front, US March CPI rose 0.9% MoM and 3.3% YoY, marking the largest
monthly increase since 2022 and the highest annual inflation rate since May 2024.
The surge was overwhelmingly driven by energy, with energy prices jumping
10.9%. In particular, gasoline prices surged 21.2%, the sharpest increase since the
series began in 1967, accounting for nearly three-quarters of the monthly rise in
headline CPI. By contrast, core CPl remained relatively contained at 0.2% MoM
and 2.6% YoY, up from 2.46% in February, suggesting that the inflation shock
remains highly concentrated in energy rather than becoming broad-based, at
least for now.

There are already signs that higher energy costs are beginning to filter through
the real economy. Amazon announced a 3.5% fuel and logistics surcharge for
third-party sellers, effective April 17. Meanwhile, consumer sentiment
deteriorated sharply. The University of Michigan’s preliminary April consumer
sentiment index plunged to 47.6, the lowest reading in the survey’s more than
70-year history. One-year inflation expectations jumped to 4.8% from 3.8% in
March, while five-year inflation expectations edged up to 3.4%.

One bright spot remains the semiconductor sector. TSMC reported Q1 revenue
of NTS1.13tn, up 35% YoY and ahead of market expectations, reinforcing the view
that Al-driven semiconductor demand remains resilient despite the increasingly
fragile geopolitical backdrop.

Beyond the US, the World Bank has also turned more cautious. Its baseline
forecast now sees growth in emerging markets and developing economies
slowing to 3.65% in 2026, down from 4.0% projected in October, with growth
potentially falling as low as 2.6% under an adverse scenario involving a prolonged
war. At the same time, inflation in those economies is now expected to reach
4.9% in 2026, up from the previous forecast of 3.0%, underscoring how the
conflict is evolving into a broader global supply-side shock.
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Market Watch: Looking ahead, attention will shift to earnings season, which will
provide the first meaningful test of corporate profitability in a war-driven macro
environment. Bank earnings will be the main focus. On the data front, US PPl on
Tuesday will be especially important. If producer prices show a similarly sharp,
energy-driven rise, it would suggest that the CPI shock is increasingly flowing
through supply chains, strengthening the case for the Fed to stay on hold for
longer.

Major Markets

ID: President Prabowo Subianto travelled to Russia on Sunday (12 Apr) to meet
Russia President Vladimir Putin, with discussions focussed on oil and the broader
energy situation, global geopolitics, and potential procurement of Russian fuel
and raw materials, including fertiliser inputs. The visit comes as Indonesia faces
pressure from rising global oil prices amid the Middle East conflict, with oil
identified as strategically important for the country. Indonesia, while an oil
producer, remains a net importer with heavily subsidised fuel, prompting recent
measures including fuel rationing and a one-day-per-week work-from-home
policy for civil servants to conserve energy.

MY: The unemployment rate stood at 2.9% in February 2026, unchanged for the
fourth consecutive month, as the number of unemployed persons declined by
0.6% MoM, or 2.8k, to 506.8k. Meanwhile, the number of employed persons
increased by 19.5k to 16.79mn, driven mainly by the services sector, particularly
wholesale and retail trade, followed by accommodation and food & beverage
services and information & communication, while agriculture, manufacturing,
and construction also rose but mining and quarrying declined. The labour force
participation rate holding steady at 70.9%.

PH: The Bangko Sentral ng Pilipinas (BSP) reported that net Foreign Direct
Investment (FDI) inflows declined by 39.2% YoY (December: +31.2%) to
USD443mn in January 2026. The decline in FDI net inflows was broad-based,
driven by lower nonresidents’ net investments in debt instruments, reinvestment
of earnings, and equity capital. The majority of equity capital investments in
January originated from Japan, US and South Korea, and were primarily directed
towards ‘manufacturing’, ‘real estate’, and ‘wholesale and retail trade’ industries.
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TH: The cabinet has approved an extensive emergency stimulus package to
cushion the economy from the fallout of the escalating Middle East conflict and
reduce the risk of stagflation. The plan includes cost-of-living relief, such as raising
the monthly allowance for 13.2mn welfare cardholders by 33.3% to THB400 for
one month. At the same time, funds will be allocated to subsidise fuel for lorries
and public transport costs during the Songkran festival. The finance ministry is
also leveraging state banks to accelerate energy independence through the
deployment of targeted lending facilities for solar panels and electric vehicles,
low-rate green housing loans, and subsidised credit for farmers buying fertiliser
and seeds. The Industry Ministry is channelling an additional THB20bn toward
supporting SMEs under a "Three Reductions" framework — cutting principal,
interest, and instalments for vulnerable businesses — while offering fixed-rate
green productivity loans, debt restructuring, and training programmes to help
firms transition toward sustainable operations. To fund these measures, the
government has mandated belt-tightening across state agencies, including
cancelling overseas study trips and encouraging public sector work-from-home
arrangements to curb national energy consumption.

VN: Lawmakers unanimously approved a resolution cutting fuel-related taxes to
zero from April 16 to June 30, 2026, to shield consumers and businesses from
global oil price volatility. The measure eliminates environmental protection taxes
and VAT on key fuels, reduces the special consumption tax on petrol to zero, and
empowers the government to adjust the policy if market conditions change.
Separately, General Secretary and State President To Lam is set to visit China from
April 14-17 at the invitation of Chinese President Xi Jinping.

Credit Market Updates

Market Commentary:

The SGD SORA OIS curve traded lower last Friday with shorter tenors trading flat
to 1bps lower while belly tenors traded 1-2bps lower and 10Y tenors traded 2bps
lower. US Investment Grade spreads traded flat at 80bps and US High Yield
spreads widened by 8bps to 280bps respectively. Bloomberg Global Contingent
Capital Index tightened by 6bps to 240bps. Bloomberg Asia USD Investment
Grade spreads tightened by 1bps to 62bps and Asia USD High Yield spreads
tightened by 11bps to 411bps respectively. (Bloomberg, OCBC)

New Issues:
The total issuance volumes for APAC and DM IG market last Friday were

USD302mn and zero respectively.

There were no notable issuers in the DM 1G, APAC USD and Singdollar markets
last Friday.

Mandates:
There were no notable mandates last Friday.
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Equity Market Updates

US: US stocks halted a seven-day rally on Friday as investors braced for high-
stakes weekend negotiations between the US and Iran, with the S&P 500 falling
0.1%, the Dow Jones Industrial Average declining 0.6%, and the Nasdaq
Composite rising 0.4%. Despite the cautious close, major indices posted their best
weekly gains since November, with the S&P 500 advancing 7.6% over the week as
a tentative two-week ceasefire in the Middle East largely held firm. March
inflation data came in roughly in line with expectations, with headline consumer
prices jumping 0.9% month-on-month—the largest increase in nearly four years
due to war-fueled energy costs whilst core inflation rose a more modest 0.2%,
below the 0.3% estimate. Treasury yields rose 2 to 4 basis points across the curve,
with the 10-year yield climbing 3.8 basis points to 4.315% and the 30-year yield
advancing 2.9 basis points to 4.912%, as the relatively tame core reading was
overshadowed by geopolitical uncertainty ahead of the Pakistan talks.
Semiconductor stocks outperformed after Taiwan Semiconductor Manufacturing
reported a 35% increase in quarterly revenue, beating estimates and suggesting
Al chip demand remained resilient despite the Middle East conflict.
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Foreign Exchange Equity and Commodity
Day Close % Change Day Close Index Value Net change
DXY 98.650 -0.17% USD-SGD 1.2737 DJIA 47,916.57 -269.23
USD-JPY 159.27 0.20% EUR-SGD 1.4929 S&P 6,816.89 -7.77
EUR-USD 1.172 0.21% JPY-SGD 0.7997 Nasdaq 22,902.89 80.47
AUD-USD 0.706 -0.25% GBP-SGD 1.7147 Nikkei 225 56,924.11 1028.79
GBP-USD 1.346 0.19% AUD-SGD 0.9000 STI 4,989.41 12.33
USD-MYR 3.965 -0.46% NzZD-SGD 0.7436 KLCI 1,691.31 5.07
USD-CNY 6.829 -0.02% CHF-SGD 1.6139 Jcl 7,458.50 150.91
USD-IDR 17098 0.08% SGD-MYR 3.1119 Baltic Dry 2,201.00 40.00
USD-VND 26331 0.02% SGD-CNY 5.3630 VIX 19.23 -0.26
SOFR Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD SOFR Tenor SGS (chg) UST (chg)
im 1.9980 1.83% im 3.6639 2y 1.53 (--) 3.83(--)
3M 2.1980 2.23% M 3.6704 5Y 1.72 (-0.03)  3.94 (+0.05)
6M 2.4530 0.99% 3M 3.6824 1oy 2.07 (-0.05) 4.35(+0.04)
12m 2.7150 1.31% 6M 3.7066 15Y 2.12 (-0.05) -
1y 3.7381 20Y 2.14 (-0.05) -
30Y 2.19 (-0.05) 4.94 (+0.03)
Fed Rate Hike Probability Financial Spread (bps)
j j R R Expected Effective Fed
Meeting # of Hikes/Cuts % of Hikes/Cuts  Implied Rate Change Funds Rate Value Change
TED 35.36 -
03/18/2026 0.010 1.000 0.002 3.643
04/29/2026 0.016 1.600 0.004 3.643 Secured Overnight Fin. Rate
06/17/2026 -0.005 -2.000 -0.001 3.637 SOFR 3.57
07/29/2026 -0.044 -4.000 -0.011 3.628
09/16/2026 -0.085 -4.000 -0.021 3.617

Commodities Futures

Energy Futures % chg Soft Commodities Futures % chg

WTI (per barrel) 96.57 -1.3% Corn (per bushel) 4.410 -0.7%
Brent (per barrel) 95.20 -0.8% Soybean (per bushel) 11.758 0.9%
Heating Oil (per gallon) 376.16 -4.5% Wheat (per bushel) 5.710 -0.6%
Gasoline (per gallon) 303.73 1.2% Crude Palm Oil (MYR/MT) 44910 -1.8%
Natural Gas (per MMBtu) 2.65 -0.8% Rubber (JPY/KG) 3.794 -0.9%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 12846 1.3% Gold (per oz) 4750 -0.4%
Nickel (per mt) 17241 0.9% Silver (per oz) 75.88 0.7%

Source: Bloomberg, Reuters

Economic Calendar

Date Time Country Code Event Period Survey Actual Prior Revised
4/13/2026 7:01 UK S&P Global, KPMG and REC UK Report on Jobs
4/13/2026 8:00 SK Exports 10 Days YoY Apr - 36.70% 55.60% -
4/13/2026 8:00 SK Imports 10 Days YoY Apr - 12.70% 21.70% -
4/13/2026 18:30 IN CPI YoY Mar 3.40% - 3.21% -
4/13/2026 22:00 us Existing Home Sales Mar 4.05m - 4.09m -
4/13/2026 22:00 us Existing Home Sales MoM Mar -0.80% - 1.70% -

Source: Bloomberg
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of
publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its
contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject
to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular
needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly
or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This re port may cover a wide range of topics and is not
intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or
treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the
event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-
Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Securities Private Limited (“OSPL”) and their respective related companies,
their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned
herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services
to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.
There may be conflicts of interest between OCBC Bank, BOS, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which
OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report,
you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to
share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive
(2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MIiFIR”) (together referred to as “MiFID 11”), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation,
guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery
of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do
not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866 R) (“BOS”) and Oversea-Chinese Banking
Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or consequential)
that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this material, other
than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, a
personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully disclosed
in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more information about
any inducements received, please contact your Relationship Manager.
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